William H. Vanderbilt and the “Railroad Problem”
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Carroon mspired by
Vanderbilt's ¢ ynical
remiark, “The public
be dawmned,” The
press  stremgly  cons
denmed 1his artiende
of “swonnish coureni-
meint” fromr one who
bad “recerved every-
thing thar be otwns
fremn socicty.”




William H. Vanderbilt (8 May 1821 — 8 December 1885)




Investment by American Railroads (From Enterprise Denied, by Albro

Martin)

Deficiency of Net NMew Investment in American Railroads in Relation to Demands on the System. 1898-1915
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Average Railroad Operating Ratio (Operating Expenses/Operating

Revenue)
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Operating Ratio, 1900~'13.

70.35. The operating ratio for typical railroads in 1911 is
shown by the following figures.

OrperaTING RaTiO, 1911

" Carolina, Clinchfield & Ohio Norfolk & Western........ 64
(coal) (1918) ..........00.. T Southern Railway......... 68
Virginian Railway (coal)(1913). 23 Chicago & Northwestern... 70
Duluth & Iron Range (ore)... 42 Pennsylvania ............. 72
Pittsburg & Lake Erie (ore, b T e R ey 74
Ciro 1y BEERRR U Al 49  Boston & Maine........... 78
Union Pacific.........c...... 53 Colorado Midland......... 87
Southern Pacific............. 57 Missouri Pacific........... 04
Central of New Jersey........ 57 Kansas City, Mex. & Orient 97.6
Great Northern.............. 61 Pére Marquette (1913)..... 106
Atchison, ete................ 63



From: ""Changes in Industry and the State of Knowledge as
Determinants of Industrial Invention," by Jacob Schmookler. In The
Rate and Direction of Inventive Activity.

Railroad Stock Prices, Capital Formation, and Patents
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